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It’s all
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Dear Colleagues,

Each semester, as | stand up in front of a new group of business majors in my
Business Law class, | am struck by the thought that, statutes aside, | know two
very important things that they have yet to learn. The first is that | draw as much
from them as they do from me. Their youth, enthusiasm, questions, and even the
doubts a few of them hold about the relevance of law to their futures, fuel my
teaching. They don't know that every time they open their minds to look at a point
from a new perspective or critically question something they have taken for
granted, | get a wonderful reward for the work that I do.

The other thing | know (and | am sure you do, as well) is that both teaching and
learning the law are all about stories. The stories | tell provide the framework on
which students will hang everything they learn about the law in my class. It is my
hope that long after the facts about the specific language of the statutes have faded,
they will retain that framework. Several years from now, “unintentional torts” may
draw only a glimmer of recognition with business managers who learn about them
as students in my class this year. However, they will likely recall the story of the
man who sued Pepsi as a result of impotence caused by a vending machine. The
story sticks and gives students the hook on which to hang the concepts.

I remind myself of these two facts each time | sit down to work on writing and
revising my textbooks, as well. My goal is to present business law in a way that will
spur students to ask questions, to go beyond rote memorization. They need to see
the law as an evolving outgrowth of its environment, and that environment keeps
changing. In addition to the social, ethical, and international contexts | have
incorporated in previous editions of Business Law, this edition adds coverage and
emphasis on the Internet and entrepreneurship as two vital catalysts to the law and
a key part of its environment.

The features presented in the following pages were all selected with that goal in
mind. | hope that you allow Business Law, Fourth Edition to provide the foundation
as you engage students with your own stories of the law and its applications.

Sincerely,

Henry R. Cheeseman
January 1, 2000



The Fourth Edition of Henry
Cheeseman’s Business Law:
Ethical, International, and
E-Commerce Environment builds
on the strengths of its author and
its predecessors! Long known for
his motivating and accessible
writing style, Henry Cheeseman
provides complete coverage of
traditional business law topics and
the legal environment in which
business must operate.

However, in the Fourth Edition—
the basis for all the books in the
series—the author now goes a step
further: he presents thorough
coverage of the hottest topics
currently discussed in business law,
such as E-Commerce, Internet
Law, entrepreneurship, and more.
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New Internet Chapters

Two new chapters have been added to this edition. Chapter 17, Intellectual Property & Internet Law, and
Chapter 18, E-Commerce & Internet Law, address the hottest emerging topics in business law. With thorough
coverage of domain names, trademark infringement cases, digital signatures, the Digital Millennium Act, the
Anticybersquatters Act, the Uniform Electronic Transactions Act, and other statutes and laws, this new
material introduces students to every relevant feature of electronic commerce and Internet business.
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E-Commerce &

Internet Law

More than 60 E-Commerce &
Internet Law boxes can be found
throughout the text. These boxes
focus on legal issues businesses face
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as they either launch new Internet
ventures or rise to the challenge of
incorporating online technologies
into their existing business models
and provide a variety of compelling
discussion questions. You'll find
interesting, real-world examples
featured, such as: “Broad Free
Speech Granted in Cyberspace,”
“Cyber Business Plans are
Patentable,” “Encryption Technology
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Entrepreneur

and the Law

Part of the changing fabric of
American business is the rapid
increase in the number of
entrepreneurial ventures launched
each year. A dedicated chapter
called Law for Entrepreneurs and
more than 40 Entrepreneur and
the Law boxes take a look at some
successes and failures in recent
years and the legal implications
involved. Examples include
“Pokemon Invades the United
States,” “Planet Hollywood
Plunges to Earth,” and
“Entrepreneurial Spirit: The
Creation of Amazon.com.”

Lot e ches of gkt Migusace. Unlocked for Export,” and more!
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Limited Liability Companies
(LLC) Chapter

Chapter 34, Limited Liability Companies, provides
thorough coverage of this emerging method of business
organization.

International Coverage

Chapter 4, Comparative and International Law, is
devoted exclusively to coverage of international laws,
courts, organizations, dispute resolution, and regional
trade agreements. Plus over 40 International Perspectives
boxes are placed strategically to allow students to draw
comparisons to the American system of justice and
different International Systems. A few examples include
“China and U.S. Reach Landmark Trade Pact,”
“International Protection of Intellectual Property Rights,”
and “Hiding Money in Off-shore Banks.”
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Contemporary Business

cations

Though the Internet receives much of the

n when considering emerging business
ues, there are still many challenges that
themselves from more traditional fronts.

Over 40 Contemporary Business Applications
boxes explore modern legal issues confronting
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businesses. “The Economic Espionage Act,”
“Bootlegging Outlawed Again,” and “Viagra
Sometimes Stirs the Heart Too Quickly” are just
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a few examples of the topics discussed.

Ethics

Chapter 8, Ethics and Social Responsibility of
Business is just the beginning of the coverage of
ethical issues contained in the Fourth Edition.
Over 40 Ethical Perspectives boxes emphasize
the importance of ethics in making business
decisions, while they provide examples of ethical
issues from real companies. These boxes set forth
the facts of real court cases and ask the reader to
consider the ethical issues raised in the case. New
examples such as “Whistleblowers Sing for
Millions,” “Joe Camel Exhales,” and “State Farm:
Not Such a Good Neighbor” are included in this
edition. Every case in the book concludes with an
ethics question. Finally each chapter ends with
additional ethics cases.
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Unit 1: The Legal Environment of Domestic
and International Law

1. Nature of Law and Critical Legal Thinking
2. Judicial and Alternative Dispute Resolution
3. Constitutional Authority to Regulate Business
4. Comparative and International Law

Unit 2: Torts, Crimes, and Business Ethics

5. Intentional Torts, Negligence, and
Strict Liability
6. Product Liability
7. Criminal Law and Business Crimes
8. Ethics and Social Responsibility
of Business

Unit 3: Contracts and Electronic Commerce

9. Nature of Traditional and

Internet Contracts

10. Agreement

11. Consideration

12. Capacity and Legality

13. Genuineness of Assent

14. Writing and Contract Form

15. Third Party Rights

16. Contract Remedies and Torts Associated
with Contracts

Unit 4: Internet Law, Electronic Commerce,
and Intellectual Property

17. Intellectual Property and Internet Law
18. E-Commerce and Internet Law

Unit 5: Domestic and International Sales and
Lease Contracts

19. Formation of Sales and Lease Contracts
20. Performance of Sales and Lease Contracts
21. Remedies for Breach of Sales and

Lease Contracts
22. Warranties

Unit 6: Negotiable Instruments and
Electronic Banking

23. Creation of Negotiable Instruments
24. Transfer of Negotiable Instruments
25. Holder in Due Course and Defenses
26. Checks and Wire Transfers

Unit 7: Credit and Bankruptcy

27. Credit and Suretyship
28. Secured Transactions
29. Bankruptcy and Reorganization

Unit 8: Agency Law

30. Agency Formation and Termination
31. Liability of Principals and Agents

Unit 9: Entrepreneurship and Noncorporate
Business Organization

32. Law for Entrepreneurs

33. General Partnerships

34. Limited Partnerships and
Limited Liability Partnerships

35. Limited Liability Companies

36. Franchises and Licensing

Unit 10: Domestic and Multinational
Corporations

37. Corporate Formation and Financing
38. Directors, Officers, and Shareholders
39. Mergers and Hostile Takeovers
of Corporations
40. Securities Regulation and Investor
Protection

Unit 11: Employment and Equal Opportunity

41. Employment and Worker Protection Laws
42. Equal Opportunity in Employment

43. Labor Relations Law

44, Liability of Accountants

Unit 12: Government Regulation

45, Administrative Law and Government
Regulation

46. Consumer Protection

47. Environmental Protection

48. Antitrust Law

Unit 13: Property

49. Personal Property and Bailments
50. Real Property

51. Landlord-Tenant Relationships
52. Insurance

53. Wills, Trusts, and Estates

Appendix A:

Critical Legal Thinking Writing Assignment
Cases

Consistent features aimed at student success

The superior cases found in the Cheeseman texts are just the beginning of the tools that help your students succeed.
Throughout the chapters (and at each chapter’s end) you'll find carefully designed features that work together to ensure
that readers are motivated, engaged, and can master the concepts presented.

Exhibits

Many legal forms and documents may be foreign to students.

Working the Web Exercises

These innovative chapter-ending exercises require students to access

Therefore, Henry Cheeseman has included many illustrations of these
items to help students become familiar with them.

Student Annotations

Margin notes encourage students to consider important aspects of the
topics as they read them, and help them expand their understanding of
the topic. The types of annotations include:

= Margin Glossary: Summaries of legal concepts and principles

= Business Brief: Highlights the application of law to business.

m  Quotes: Provide historical context

Concept Summaries

These useful reviews appear periodically throughout each chapter and
offer students a brief summary of the immediately proceeding content.

web sites relevant to the chapter material and work through interactive
activities.

Critical Legal Thinking Cases

Critical Legal Thinking permeates this book! At the end of each
chapter, students are presented with cases and associated questions
that require them to apply the chapter content as well as their critical
and analytical skills. Approximately 10 of these case exercises appear
in each chapter, each drawn from real life cases.

Critical Legal Thinking Writing Assignments
These extensive assignments in the language of the court appear at the
end of each chapter and are designed to give students experience in
briefing cases and applying their critical legal thinking abilities.



The hallmark of any book by Henry Cheeseman

Hoffiman v Los Angeles Magazine,lnc.
23 P Supp.2d BET 19399
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Outstanding cases can be found in all the Cheeseman
texts, and the new Fourth Edition is no exception.
The featured cases were selected because of their
relevance to business and for the way they’ll grab and
retain the attention of your students. Appropriate in
topic and length, the cases presented are all current
and engaging. Three to five cases per chapter are
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presented in an edited format, which retains the
language of the court. The format of each case
includes: Facts; Issue; Opinion; In the Language of
Court; Decision and Remedy; Case Questions. Three
case questions follow every case in the book to
promote active learning. The questions deal with
issues of ethics, policy, and business implications.



A teaching and learning package designed

with you and your students in mind

VA

Welcome to myPHLIP Companion Website—
your personal guide to the free online resources for you and your students!

Featuring one click access to all of the new resources

created by our award-winning team of educators,

myPHLIP provides a personalized view of the great

new resources available:

NEW MyPHLIP pages—your personal access page unites all your
myPHLIP texts.

NEW Notes—add personal notes to our resources for personal
reminders and references.

NEW Messages—send messages to individual students or all students
linked to your course.

NEW Student Resources—add premium PHLIP resources for your
students to view and download (such as our PowerPoints,
videos, and spreadsheets).

NEW Syllabus Tool—improved new online syllabus tools help you
add your own personal syllabus to our site in minutes.

NEW Business Headlines—provides links to articles in today’s
business news!

NEW Search—search all PHLIP resources for relevant articles and
eXercises.

NEW Instructor Manual—myPHLIP Instructor Manual provides
tips and suggestions from our PHLIP faculty for integrating
PHLIP resources into your course.

Combined with the resources you have trusted
throughout the years to provide you with the best
business resources available:

= Inthe News—New current events articles are summarized by
our teams of expert professors, and fully supported by
exercises, activities, and instructor materials.

Online Study Guide—Results from the automatically graded
questions for every chapter provide immediate feedback for
students that can be e-mailed to the instructor.

Internet Resources—provide discipline-specific sites, including
preview information that allows you to review site
information before you view the site.

Research Area—Your own personal resource library includes
tutorials, descriptive links to virtual libraries, and a wealth of
search engines and resources.

For the professor

Teaching Resources include resources contributed by
professors throughout the world such as teaching tips,
techniques, academic papers, sample syllabi, and Talk to the
Team, a moderated faculty chat room.

Online faculty support including downloadable supplements,
additional cases, articles, links, and suggested answers to
Current Events Activities.

What's New gives you one click access to all newly posted
PHLIP resources.

For the student

Talk to the Tutor, virtual office hours that allow students to
post questions from any supported discipline and receive
responses from the dedicated PHLIP/CW faculty team.

Writing Resource Center, an online writing center that
provides links to online directories, thesauruses, writing
tutors, style and grammar guides, and additional tools.

Career Center, helps access career information, view sample
resumes, even apply for jobs online.

Study Tips, an area for students to learn to develop better
study skills.



TotaLaw CD-ROM

This learning resource can be lpaddhy
valuepacked FREE with every ¥ i
student copy of the Cheeseman text. 'm&?l
TotaLaw includes the complete T
text of 30 of the most important .
and relevant acts that have made
an impact on the business world. A built-in feature allows
users to search by keyword. This extensive resource is easy
to load, convenient to use, and includes the U.S.
Constitution, the United Nations Charter, the Uniform
Commercial Code, and much more.

Lexis/Nexis Program

Adopters of any Cheeseman text will receive 10 free hours
of Lexis/Nexis, the legal, online database service used by
law professionals. This offer is valid each semester the text
is in use and applies to adoptions where new books are
purchased. Contact your Prentice Hall sales representative
for more information.

WebCT, Blackboard, ctE
and E-College

Now you have the freedom to
personalize your own online

course materials as well as lachbanrg
select the course management I

system that best meets your

needs. Prentice Hall is proud ECGIIEgEﬁ

to provide the content and

support. Our content has been preloaded into the
following course management systems: WebCT,
Blackboard, and E-College. Contact your local
Prentice Hall representative for more information.
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Instructor’s Resource
CD-ROM

Contains PowerPoints and the
computerized test item file.

Print and Video Supplements

Complete the Package

To ensure consistency of style, approach, and coverage amongst the critical
print supplements, these supplements were all prepared by a single author
team working in conjunction with the text author, Henry Cheeseman.

Instructor’s Manual

AR . Instructor’s
In addition to bulleted chapter outlines and the  Manual
answers to the text questions and cases this useful )
manual is directly linked to the slides provided in the
PowerPoint package.

: Study Guide
Study Guide

The study guide includes a bulleted outline for
each chapter, a variety of objective questions
and Critical Legal Thinking Essays to
effectively reinforcement the concepts
introduced in the chapter.

Test Item File
With over 30% new questions from the last edition, the
Test Item File is available in both hardcopy and

electronic format. The Test Item File contains multiple
choice, true/false, fill-in-the-blank, and essay questions.

PowerPoints

An extensive set of PowerPoint electronic transparencies can be used as part
of a classroom computer presentation. These images are also available in a
traditional acetate format.
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E-Bl1Z: PH Guide to E-Business
and E-Commerce

Business Law Videos Series

These customized videos illustrate the important
relationship between business, management, and
law. All the videos in the series revolve around the
activities of a single company and its employees,
suppliers, and other associates. Each video is about
5 minutes in length, allowing it to be easily
incorporated into the classroom.

Selected Court TV videos will also be available. Please contact your local sales
representative for more information.

CPA Review Guide

The CPA Review Guide covers all topics tested on the Business Law section
of the CPA Exam. It can be valuepacked with any of the Henry Cheeseman
titles at a discounted cost or purchased separately by students.
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Dedicated to reliability, consistency, and accuracy, the new
author team of the Cheeseman supplements bring a host of
talents to these vital teaching and learning tools. You'll find
that the supplements that accompany the new edition of
Business Law are more visually attractive, are more integrated
with the text, and are more comprehensive and easier to use.

Rhonda Carlson, the team leader for the Cheeseman franchise
supplements authors, is an accomplished teacher, writer and editor.
She is currently teaching at the University of Denver School of
Law. Ms. Carlson has also taught at the University of Colorado,
and worked as a law librarian, an executive in academic legal
publishing, a writing consultant, and a freelance writer of legal and
academic publications. She holds a bachelor’s degree from the
University of Illinois Champaign, a master’s degree in library
science from U. C. Berkeley, and a law degree from Hastings
College of Law, San Francisco.

Edward Gac holds an undergraduate degree in political science
from Western Illinois University and a law degree from the
University of Illinois College of Law, Champaign. Also an
accomplished writer, researcher, teacher, and editor, Mr.Gac
currently lives in Boulder, Colorado, where he teaches courses in
taxation and business law at the University of Colorado. In
addition, in the mid-1990s Mr. Gac helped establish new special
exchange programs in Ukraine, Belarus, and Estonia on behalf of
the Economics Institute.

ohn Ballantine is a senior instructor of business law at the
University of Colorado at Boulder. Mr. Ballantine’s experience
working with students is long and varied, from working as a tutor
in the late 80s to teaching many tax and business courses and
seminars to the present. He earned a bachelor’s degree at Purdue
University, a master’s degree in business administration at Indiana
University, and a law degree at the University of Colorado.

Mary Wilder currently works as Director of Legal Writing
and Associate Director of Lawyering Process at the University

of Denver College of Law. In the past, she has served as a legal
writing instructor, an editor, a research and reference librarian,
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