Solutions to selected End of Chapter Exercises

5.1
The compensated demand curve for caviar is
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and the compensated demand curve for champagne is,
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5.3
a.
X = 50 - 3 (4) + 0.5 (2) + 0.0005I

= 50 - 12 + 1 + 0.0005I



= 39 + 0.0005I

      
b.
Good X is a normal good.



5.5
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Figure 5.2

 5.7
a.
I = $100 + $50 = $150
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