SOLUTIONS TO Selected END OF CHAPTER EXERCISES

6.1
a.
XM = X1 + X2


= 20 - 5PX + (12 - 3 PX)



= 20 - 5PX + 12 - 3PX


= 32 - 8 PX

b.
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Figure 6.1

6.3
a.
X = 20 - 0.2PX + 0.4 (20) + 0.1 (30)


     
= 20 - 0.2PX + 8 + 3


     
= 31 - 0.2PX

b.
X = 20 - 0.2 (10) + 0.4 (20) + 0.1I


     
= 20 - 2 + 8 + 0.1I


     
= 26 + 0.1I


     
Good X is normal.


c.
X = 20 - 0.2 (10) + 0.4PY + 0.1 (30)


     
= 20 - 2 + 0.4PY + 3


     
= 21 + 0.4PY


Goods X and Y are gross substitutes.

6.5
No, in this case the market own-price demand curve must still possess a negative slope.  To acquire a positive slope, some of the individual consumers would have to possess own-price demand curves reflecting positive slopes caused by very large snob effects.
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